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On May 3, the prestigious Banco Sudameris previously known as the Banco Frances e Italiano
de America del Sur published a new study in Paris on the economic outlook in the region for
1994. In the section on Chile, the report predicts that over the next two years, the GDP will grow
by an average of nearly 5% each year. In 1992, Chile reported a whopping 10.3% jump in GDP,
representing the most dynamic economic expansion in Latin America that year. In 1993, Chile's
economy again expanded by a robust 6%. Although a substantial drop in comparison to 1992, last
year's growth was still one of the highest in the region, only paralleled by three other countries:
Argentina, Costa Rica, and Peru. Chile's Central Bank attributed last year's slower-paced growth to
depressed world market conditions.
Record low international prices and shrinking markets for most of Chile's principal exports led to a
sharp drop in income. Nevertheless, dynamic domestic economic activity buffered the decline in the
export sector. Substantial domestic savings fueled demand, leading to a 15.7% jump in fixed capital
formation, according to the Central Bank. As a result, the construction sector registered a hefty 14%
increase in 1993.
Commerce as well expanded by 8.7%, the transport sector by 7.8%, and financial services by 7.1%.
In fact, last year's US$43.6 billion GDP represented one of the highest per capita growth rates in all
of Latin America, only paralleled by Mexico. Chile's per capita GDP came to US$6,300 in 1993. In
contrast, per capita GDP in Argentina and Brazil was US$5,200 and US$5,000, respectively. In 1994,
Banco Sudameris predicts that Chile's rate of growth will drop noticeably again, largely due to the
slow economic recovery in the advanced industrialized countries. Nevertheless, the Bank estimates
the GDP will still grow by a healthy 4.4% given the steady performance in domestic economic
activity, plus an improvement in terms of trade for some key exports and imports.
For 1995, Banco Sudameris predicts that the rate of growth will begin to climb again, with at least a
5.3% increase in GDP by the end of that year. According to the report, the world economy should
enter a stage of open recovery by next year, largely fueled by the trade liberalization accords signed
in April by the member nations of the General Agreement on Tariffs and Trade (GATT). The
Uruguay Round agreements are expected to increase world income by more than US$200 billion per
year by the beginning of the next century, with the Latin American and Caribbean share estimated
at about US$22 billion.
According to Banco Sudameris, Chilean exporters will pay about 37% less in import tariffs for
products shipped to the US once the Uruguay Round accords take effect. Tariffs on Chilean exports
to Japan should drop by about 27%, and European Union tariffs should drop by about 24%. In
addition, Chile is expected to join the North American Free Trade Agreement (NAFTA) in 1995, and
will probably be accepted as a member of the Asia Pacific Economic Cooperation Forum (APEC),
both of which should improve Chile's export outlook even more.
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